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Certified Public Accountants

INDEPENDENT AUDITOR'S REPORT

To the Board of Directors
Housatonic Valley Association, Inc.
Cornwall Bridge, Connecticut

We have audited the accompanying consolidated statement of financial position of
Housatonic Valley Association, Inc. and HVA Foundation, Inc. (non-profit organizations) as of
June 30, 2010, and the related statements of activities and cash flows for the year then ended.
These financial statements are the responsibility of Housatonic Valley Association's and HVA
Foundation's management. Our responsibility is to express an opinion on these financial.
statements based on our audits.

, We conducted our audits in accordance with auditing standards generally accepted in the
United States of America. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audits provide a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Housatonic Valley Association, Inc. and HVA Foundation, Inc.
as of June 30, 2010 and the changes in their net assets and their cash flows for the year then ended
in conformity with accounting principles generally accepted in the United States of America.

DelLEQ & COMPANY, P.C.
Certified Public Accountants

QOctober 22, 2010
New Milford, Connecticut

1

12 Aspetuck Avenue, New Milford, Connecticut 06776 860-354-9301 Fax 860-354-9304 ==
= = 1194. Southwest Live Oak Cove, Port St. Lucie, Florida 34986 722-343-0670 Fax 772-343-9178




HOUSATONIC VALLEY ASSOCIATION, INC. AND HVA FOUNDATION, INC.
C@NSGLEBA’E‘EE STATEMENT OF FINANCIAL POSITION

JUNE 36,2016
ASSETS
CURRENT ASSETS:
Cash & Cash Equivalents o ) 176,039
Accounts Receivable ; 206,555
Prepaid Expenses ‘ ‘ o 6,104
TOTAL CURRENT ASSETS 388,698
PROPERTY AND EQUIPMENT: :
Land 216,206
Buildings and Renovations wk 293,442
Furnishings and Equipment ‘ 164,203
Less: Accunmlated Depreciation ; (358,264)
NET FROPERTY AND EQUIPMENT C o . 31’5345”87
OTHER ASSETS: . )
Tnvestments, af market (cost $896,596) : _— 799,973
Deferred Land Sale Cosis 6,342
TOTAL OTHER ASSETS 806,315
TOTAL ASSETS : $ 1,510,600
LIABILITIES AND NET ASSETS
CURRENT LIABILI’HES: , , ,
Accounts Payable . ; , ; $ 1,560
Accrued Salaries and Wages ' 7,010
Tenant's Security Deposit 551
TOTAL CURRENT LIABILITIES 9,121 ;
NET ASSETS: ‘
Unrestricted ' o , 543,632
' Temporarily Restricted 57,956
Permanenﬂy Restrlcted ) 899,891
TOTAL NET ASSETS . 1,501,479
' TOTAL L§ABILITIES AND NET ASSE'FS $ 1,510,600 '

See Notes to Financial Statemem:s




HOUSATONIC VALLEY ASSOCIATION, INC. AND HVA FOUNDATION, INC.
CONSOLIDATED STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2010

Temporarily Permanenitly -

Unrestricted Restricted Restricted . . Total
SUPPORT AND REVENUE $ 3 $ $
Membership Dues : 50,257 - L, 50,257
Contributions Above Dues ' 325,996 - 40,825 366,821
Grants 500,063 61,500 - 561,563
Events ; 183,690 - £ - o 183,650
Fees ' ' 13,307 - - 13,307
Rent i 9,213 - = 9,213
Investment Income 4,081 18,912 : LT ‘ 22,993
Donated Goods and Services 8,736 - ; - 8,736
Urrealized Gains (Losses) on Investments 16,397 , 32,893 B 49,290
Other e 147 T - 147
Net Assets Released from Restrictions 68,957 {68,957) R -
TOTAL SUPPORT AND REVENUE 1,180,844 44,3438 ‘ “40,'825 1,266,017
EXPENSES
Program Services:
Watch co 71,082 - - , - 71,082
Geographic Information Systems 23,333 - B - 23,333
Environmental Education 280,159 - 37,525 317,684
Land Protection 425,189 PR A T 425,189
Water Protection 107,519 - . o am . ... 107,519
TOTAL PROGRAM SERVICES - 907,282 - 37,525 . . -« 944,807
Supporting Services: : - ) - ' )
Membership ' © 45,567 - ‘ < ' 45,567
Events : 76,167 - - 76,767
Management & General 22,870 s (e - 22,870
Fundraising 27,188 - - 27,188
TOTAL SUPPORTING SERVICES 172,392 - R X
TOTAL EXPENSES | ; . 1,079,674 - 37,525 o 1,117,199
Change in Net Assets 101,170 44,348 3300 148,818
Net Assets at Beginning of Year 442,462 13,608 896,591 1,352,661
Net Assets at End of Year o $ 543,632 $ 57956  $ 899,801 $_ 1,501,479

See Notes to Financial Statements




HOUSATONIC VALLEY ASSOCIATION, INC. AND HVA FOUNDATION, INC.
- CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2010

CASH FLOWS FROM OPERATING ACTIVITIES:

Change in Net Assets: o 148,818

Adjustments o reconcile change in net-assets ..

to net cash used by operating activities: o , 4 _ ;
Depreciation . .. .. .. . ‘ o 15,095
Unrealized gains on investments S ' ‘ (49,290)
Changes in assets and Habilitles: R o o R
Prepaid expenses St e U SR ST 2,978
Accoumtspayable ' ¢ Lo 0 , £ Do “o(1,427)
Accountsreceivable . . ; e . . T : (135,111
Accrued salaries and wages e G ; — 189,
Tenant's security deposit A T o ; 5

NET CASH PROVIDED BY OPERATING ACTIVITIES - o _ L (18,743)

CASH FLOWS FROM INVESTING ACTIVITIES: ;
Purchase of equipment and renovations , (16,085)
Transfer of long term investment to short term funds B : 15,235
Purchase of long term investments ' R ’ “(6484,'814)‘*
Reinvestment of dividends, interest and realized o

capital gains in long term investments e . (_18,191}2)

NET CASH PROVIDED BY INVESTMENT ACTIVITIES ’ ’ (88,576)

NET DECREASEINCASH =~ e S (107,319)

CASH - BEGINNING OF YEAR o £ 283 ~,~35 8 |

CASH - END OF YEAR ‘ $ 176,039

See Notes to Financial Statements




HOUSATONIC VALLEY ASSOCIATION, INC. AND HVA FOUNDATION, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
- JUNE 30, 2010 o

Note 1 - Organization and Summary of Significant Accounting Policies:
Organizations and Nature of Activities

The Housatonic Valley Association, Inc. (“HVA?”) is‘a nonprofit citizen’s
organization whose purpose is to protect and preserve the natural environment and ,
-scenic beauty of the Housatonic River watershed from the headwaters above thtsﬁeid
Massachusetts to Long Island Sound by fostering the best practmes of educatzon B
conservation and land use. Its main office is in Cornwall Bridge, Connecticut, and .
satellite offices are maintained in South Lee, Massachusetts and Wassaic, New York
Major activities include an environmental resource center for use by the general pubhc
governmental units, and other organizations; environmental education; land-use
planming; periodic publications; establishing a Source-to-Sound Riverbelt (2
conservation and recreation path along the entire length of the river); and
responding/ smdymc/aieﬁmg the community to Dozennaj problems relating to opeﬁ
space gmundwa‘ter and river quality. T

L HVA Foundation, Inc. was originally formed in Aprﬂ 1994 to create an_
‘endowment for financial support of HVA, which is the sole member of the
organization, : S

Basis of Presentation

The accompanying financial statements have been prepared on the accrual basis
of accounting in accordance with accounting principles generally accepted. in the United
States of America, and consolidate Housatonic Valley Association, Inc. with HVA

- Foundation, Inc. The notes to the financial statements refer to both organizations
cohecﬁvely as "HVA".

@ash &n@ @as?g Equwaﬁen&s

Cash and cash equivalents consist of bank accounts, and cash invested in readily
marketable mutual funds. These accounts are recorded as cash for reporting purposes
in the statement of cash flows. Included are money market mutual funds of $82,809
which are permanently restricted.




HOUSATONIC VALLEY ASSOCIATION, INC. AND HVA FOUNDATION, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2010

Note 1 - Organization and Summary of Significant Accounting Policies: (Continued).

Contributions and Grants

Contributions ate defined as voluntary; nonreciprocal transfers.. Grants from
various organizations for specific programs are treated as contributions for-accounting
and reporting purposes. ‘Unrestricted and unconditional contributions are recognized as
support when réceived: Contributions are:reported as temporarily restricted support if
they are received with donor stipulations that limit the use of such assets. When a
restriction expires, that is, when a stipulated time restriction ends or purpose restriction
is accomplished, temporarily restricted net assets are reclassified to unrestricted net
assets and reported in the combined statements of activities as net assets released from
restrictions. HVA’s policy is to present temporarily restricted net assets received
during the year whose restrictions are also met during the current year with
unrestricted net assets. o o o o o : :

Plant Assets and Depreciation

Buildings, personal property and renovations are recorded at cost. Depreciation
is computed by the straight-line method over the estimated useful lives of the assets
which range from 3 to 30 years. Donated assets-are recorded at their estimated fair
market value at the date of gift, and are also depreciated by the straight-line method.
Depreciation expense for the fiscal year ended June 30; 2010 was $15,095.

Donated Assets
" Donated assets are recognized at their estimated fair market value.
HVA reports gifts of land, buildings, and equipment as unrestricted
support unless explicit donor stipulations specify how the donated assets must be

used.

@@ﬂgied Seﬁvéces

During 2009-2010 Secretarial/Reception Services valued at $8,736 were
recorded in accordance with the Organization's policy to recognize contributed services
which replace paid employee positions.




HOUSATONIC VALLEY ASSOCIATION, INC. AND HVA FOUNDATION, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2010

Note 1 - Organization and Summary of Significant Accounting Policies: (Continued)

Income Tax Status

Neither Housatonic Valley Association, Inc., nor HVA Foundation, Inc. are
liable for Federal income taxes under Section S01(C)(3) of the Internal Revenue Code,

" since both are classified as "other than'a Private Foundation.” Additionally, both
organizations are exempt from state income tax in Connecticut, Massachusetts and New
York. The Organization does not believe it has done anything during the past year to

jeopardize its exempt status on either the state or federal level. - The organization
reports its activities to the IRS in an annval information return. /

Estimates
The preparation of financial statements in conformity with gener;aﬂy;gccepted
accounting principles requires management to make estimates and assumptions-that

affect certain reported amounts and disclosures. Accordmgiy, actual results could
differ from those estimates.

Note 2 Temporamv Resmcted Ne‘i Assets

The following is 2 %reakdown of tempom‘rﬁy resmcted net-assets as-of 3une 30 2@30

River Paddle Guide ~ $ 16,000,
Massachussetts river access 1,000
Greenprint/land planning’ T : .+ 17,500
Swamp River Assessment - 16,500
River enhancernent/protection - C T o 10,500
Any legal fees related to easements = o 4,323
- Net unrealized investment losses of permanently restricted funds (7,867)
Total $ 57,956




HOUSATONIC VALLEY ASSOCIATION, INC. AND HVA FOUNDATION, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 390, 2010

Note 3 - Investments:

Investments are recorded at their fair values using quoted prices in active
markets for identical assets (Level 1 as defined by the Financial Accounting Standards
Board). Investments consist of the following categories:

S Fy . Cost Basis  Fair Value
Long-term Certificates of Deposit . . " $ . 119,970 . $ 125,417
Publicly traded mutual funds , 728,359 624,150

- Publicly traded equity investments cor, . 48,267 50,406

- Total $ 896,596 $ 799,973

The following schedule summarizes the investment return included in the
statement of activities.

Témporariiy

' Unrestricted .~ Restricted - Total
Investment income (net of T e ) X
'$1,753 advisory fees) - $ o 3,946 8 18,912 § 22,858
Unrealized gains : 16,397 . o 32,803 49,250
Total Investment Return $ 20343 $ . 51,805 % - 72,148

Note 4 - Bank Equity Line of Credit:

On August 12, 2004, HVA entered into an equity line of credit agreement with
Salisbury Bank & Trust Company allowing up to $100,000 in shori-term borrowing.
The agreement provides for monthly interest payments at a rate of 1% above the bank’s
secured commercial lending rate, and is collateralized with HVA’s office facilities in
Cornwall Bridge. On July 12, 2009 this agreement was extended to mature on July 12,
2014. At June 30, 2010 this line of credit was available with no outstanding balance.

Note 5 - Net Asset Categories:
To ensure observance of limitations and restrictions placed on the use of
resources available to the Organization, the accounts of the Organization are
maintained in the following net asset categories: EEEE TR

Unrestricted

Unrestricted net assets represent available resources other than donor restricted
contributions. Funds for operations and fixed assets, with the exception of some land
which is permanently restricted, are reported in this category.




HOUSATONIC VALLEY ASSOCIATION, INC. AND HVA FOUNDATION, INC,
NOTES TO C@NS@&EBA’EEB E‘ENANCEAL STATEMENTS
JUNE 30, 2010

Note 5 - Net Asset Categories: (Continued)
' Temporarily Restricted

 Temporarily restricted net assets represent contributions and grants that are
restricted by the donor either as to purpose or as to time of expenditure. These net
assets are in the form of cash and equivalents and include accumulated earnings for the
Operating Fund, the En@owed Maintenance Fund and the Hanser Land. Acqmsmon
Fund. Additionally, umeahzea investment gains (losses) on investment of contributed
funds in the Endowment Fund, the Endowed Maintenance Fund, the Hanser Land
Acquisition Fund and HVA Foundation funds are reported as temporarily restricted

until realized.

Permanently Restricted

Permanently restricted net assets represent contributions received with the donor
restriction that the principal be invested in perpetuity and that only the income earned
thereon be available for operations. These net assets consist of investments in equity
stocks and mutual funds totaling $610,740, cash of $82,809, land of $200,000 and
deferred land sale costs of $6,342.- They represent Endowment Fund, Hanser Land
Acquisition Fund, a portion of the Endowment Maintenance Fund net assets, and HVA

Foundation funds.

Note 6 -~ Endowmentand S%mﬂar Funds:

As descmbed m NOL@ 5 HVA mamtams sepaxate funds to hold and mvest donor
, resmm:ed contributions. for various purposes. The funds are the 'Fndowmem Fund, the
 Hanser Land Acqmsﬁtmn Fund, and é:he Endowed Mamteﬁance wmd ’i‘hey are.
~described as follows:

The Endowment Fund consists of land (and deferred land sale costs) held for
investment by Housatonic Valley Association and investments in cash equivalent funds,
equity stocks, mutual funds and long term certificates of deposit held by the HVA
Foundation. The Foundation has esiabhs"aed mvestmem policy gmdeimes in order to
preserve the real value of funds invested. :




HOUSATONIC VALLEY ASSOCIATION, INC. AND HVA FOUNDATION, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30,2010

Note 6 - Endowment and Similar Funds: (Continued)

Funds are transferred from the Endowment Fund to the Operating Fund based
on a formula which considers the market valae of total invested funds at the fiscal year
end of the previous three years and the calendar year end of the current fiscal year. An.
average of the four market values is multiplied by 3% to arrive at the amount available

for transfer. o L

; The Hanser Land Acquisition Fund consists of funds invested in an equity
mutual fund held for land protection, Earnings from the fund may be used forriver
enhancement and protection. T :

A portion of the Endowed Maintenance Fund consists of funds invested in an
equity mutual fund from contributions permanently restricted to provide earnings which
- can be expended to monitor and maintain two property conservation easements.

The River Intern Fund was established during 2008-2009 asan endowment, the
earnings from which would provide funding to hire a student intern for surnmer “

_ employment by the Housatonic Valley Association. "During 2009-2010 the balance in
the fund of $16,700 along with additional contributions totaling $20,825 were
transferred to the Community Foundation of North West Connecticut (CFNWCT)

~ under an agreement which established a permanent endowment fund owned by -

CENWCT. Contributions to the fund are eligible for 2 match by CFNWCT ona4:1
basis. The reported balance at June 30, 2010 was $40,610. ‘Distributions of income
from the fund to HVA are based on a spending formula to currently not exceed 2

“ceiling of 5.75% or a floor of 4:25% of the market valuation of the endowment assets
based on a rolling three year average. No distributions were made during 2009-2010.

The Organization has interpreted the Connecticut Uniform Prudent Management
of Institutional Funds Act as allowing for the preservation of the fair value of the
original gift as of the gift date of the donor restricted funds absent explicit donor
stipulations to the contrary. As a result of this interpretation HVA classifies as
permanently restricted net assets the original value of gifts to the Endowment Fund and
the other permanently restricted funds along with any accumulations to the permanent
funds made in accordance with donor gift instrument directions. The remaining portion
of the aforementioned funds are classified as temporarily restricted net assets until
appropriated for expenditure in the manner described for each fund.




HOUSATONIC VALLEY ASSOCIATION, INC. AND HVA F OUNDATION, INC.
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30,2010

Note 6 - Endowment and Similar Funds: (continued)

- Changes in. Endowmeﬁt aﬁd Similar Funds.
For the Fiscal Year Ended June 30, 2010

Temporarﬁy Permanenﬂy
Restricted Restricted Total
Net Assets - Beginning of year «  § (40,192) $_ . 896,591 . $ 856,399
. Investment Return: e |
Investment income (net of
$1,753 advisory fees) ....18912 . - 18,912
- Net-appreciation T ; Corrnri o e
(unrealized). - , 32,893 S 32,893
Total Investment Return 51,805 e 51,805
Additions; Contributions . - , 40,825 40,825
Deductions: . : '
Endowment Pund dxsmbuuon o
per formula ‘ (15,157 - ' (15,157)
Distribution of the River a P B '
Intern Fund to a. permanem}y
_ restricted fund held by a ; . L
o cormmunity ; foundamon , o (37,525) .- (37,525)
Total Deductions - o ‘ ' (15, 157)  (37,525) (52,682)

Net Assets-Endofyear $___ (3.544) $_ 899891 § 896347

The above schedule does not include temporarily resmcied assets toﬁaimg $61,500
which are not mamtamed man endowment or smﬂar fund.

Note 7 - RemaIS"

A portion of the Oafgamzanon s facilities are rented to others as tenants at Wﬁﬁ
Rema} revenue for the year ended June 30, 201(} was $9 213.

Note 8 - Functional Allocation of Expenses:
The costs of providing the various programs and other activities have been

summarized on a functional basis in the statement of activities. Accordingly, certain
costs have been allocated among the programs and supporting services benefited.

- 11




HOUSATONIC VALLEY ASSOCIATION, INC. AND HVA FOUNDATION, INC,
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2010

Note 9 - Retirement Plans:

HVA sponsors a Simplified Employee Pension Plan whereby it contributes 2 %
of annual gross salary for each employee who has been employed for at least 3 years.
There were no contributions made by HVA for the year ended June 30, 2010, This
plan has been temporarily suspended. : :

Additionally, HVA also maintains a noncontributory tax deferred income
retirement 403(B) plan on behalf of electing employees. ,

Note 10 - Operatmg Lease

HVA %eases a copzer under a: ﬁve—yeax noncanceﬁabée opemtmg Eease The
remaining future minimum rental payments are as follows:’ ~

2031 2,010
2012 2,010
2013 1,843
2014 0
2015 0
Total 8 5,863

Payments for 2010 under this agreement totaled $2,010.

Note 11 — Rental of Satellite Offices:

The organization rents satellite office space in South Lee, Massachusetts under a
cancellable agreement. Total rent paid was $9,000.

During 2009-2010 the Organization was provided with the use of satellite office
space in Wassaic, New York by a director of HVA under an informal agreement which
does not require rental payments.

Note 12 - Statement of Cash Flows Supplemental Information:

Cash paid for interest 8 0

Donated secretarial services, a non-cash transaction valued at $8,736, have
been recorded as both revenue and expense.




HOUSATONIC VALLEY ASSOCIATION, INC. AND HVA FOUNDATION, INC,
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
JUNE 30, 2010

Note 13 - Uninsured Financial Instmmems and }{nvestments:

At June 30, 2010, cash and cash equivalent accounts did not have deposits
which exceeded either federal or securities industry sponsored insurance programs.
Additionally, investments in mutual funds and equity investments totaling $674,555
were not msm‘ed

Note 14 - Commgem Cenmbuﬁon

During the year the Organization was advised that it was the beneficiary of a
bequest from an estate. A partial distribution totaling $109,542 was received during
the year, with a comingem balance due upon final settlement. The contingent balance
has not been repoﬁed in the financial statements, since it is not known how much the
final distribution will be and when it will be received.




